Notes to the quarterly report on consolidated results for the financial quarter ended 30 June 2002 

1. Accounting Policies

The second quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2001 annual report and those that have become effective during the accounting period.

2. Exceptional items

No exceptional items are included in the results. 

3. Extraordinary items

There were no extraordinary items included in the results.

4. Taxation

The tax expense consists of the following

	
	Current Quarter
	 Year To Date

	
	RM’000
	RM’000

	
	
	

	Current taxation
	219
	355

	Share of income tax expense of associated companies
	70
	132

	
	289
	487

	
	
	


The tax charge for the Group in the first half of 2002 reflects an effective tax rate, which is higher than the statutory tax rate due mainly to certain expenses, which are not deductible for tax purposes and the absence of group tax relief for losses suffered by certain subsidiary companies.

5. Sale of investments

On 18 June 2002, The Company announced that it had entered into a conditional Sale and Purchase Agreement with Nov’Eight Sdn Bhd for the disposal of 2,375,267 ordinary shares of RM1.00 each representing 49% equity interest in Britac-Saag Oil and Gas Sdn Bhd (“Proposed Disposal”) for a disposal consideration of RM2.90 million cash. The proposed disposal is conditional upon the approvals of the following:

(a) the Foreign Investment Committee for Nov’Eight Sdn Bhd

(b) Britac and Nov’Eight Sdn Bhd shareholders’ approval at respective Extraordinary General Meetings (“EGM”) to be convened;

(c) Other authorities/ parties, if any.

Tan Sri Dato’ Dr Mohamed Yusof bin Hashim is a Director and a substantial shareholder of Nov’Eight Sdn Bhd. Tan Sri Dato’ Dr Mohamed Yusof bin Hashim was also a Chairman of the Company within the past twelve months. Therefore Tan Sri Dato’ Dr Mohamed Yusof Bin Hashim is deemed interested in the Proposed Disposal and pursuant to the Listing Requirement of Kuala Lumpur Stock Exchange, Rule 10.08, the Proposed Disposal is therefore a Related Party Transaction. Accordingly, Tan Sri Dato’ Dr Mohamed Yusof bin Hashim will also undertake to ensure that persons connected with him, if any, will abstain from voting on the same. 

Alliance Merchant Bank Berhad has been appointed as main Adviser to Britac. Southern Investment Bank Berhad has also been appointed to advise the Independent Directors and the shareholders of the Company in respect of the Proposed Disposal.

There were no profits or losses on sale of investments or properties in the current period’s results.

6. Quoted securities

(a)  There were no purchases or sales of quoted securities in the current financial year       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

7. Changes in the composition of group

There are no changes to the composition of the group since the last reported quarter. 

8. Corporate proposals

The Board will be taking the necessary steps to ensure that Britac complies with the Kuala Lumpur Stock Exchange and Securities’ Commission’s requirement of increasing its paid up capital to RM40 million in a timely manner.

There are no corporate proposals announced at the date of issue of this quarterly report.

9. Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group borrowings

(a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM1,157,000 and RM1,910,000 respectively.

(b) Short term and long term group borrowings at the end of the reporting period amounted to RM2,794,000 and RM273,000 respectively.

(c) Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end of the reporting period amounted to RM1,910,000 and SGD551,000 respectively.  Group borrowings denominated in Singapore Dollars are converted to Ringgit Malaysia at the rate of RM2.10 to SGD1.00 which is the exchange rate prevailing at the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

11. Contingent liabilities

The Company has given corporate guarantees totalling RM23,000,000 to certain financial institutions for banking facilities granted to certain subsidiary companies. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilised.

12. Financial instruments

There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

13. Material litigation

There is no pending material litigation at the date of issue of this quarterly report.

14. Segment information for the period ended 30 June 2002

The segment information by geographical location for the Group is as follows:

	
	Revenue 
	
	Profit / (Loss) Before Income Tax
	
	Assets Employed

	
	
	
	
	
	

	
	
	
	
	
	

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Malaysia
	22,706
	
	420
	
	31,764

	Singapore
	458
	
	32
	
	7,150

	Brunei
	1,240
	
	339
	
	1,611

	Philippines
	-
	
	-
	
	708

	Hong Kong
	-
	
	(17)
	
	169

	Associated company
	-
	
	442
	
	1,696

	
	24,404
	
	1,216
	
	43,098


The segment information by activity for the Group is as follows:

	
	Revenue
	
	Profit / (Loss) Before Income Tax
	
	Assets Employed



	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Investment holding
	1,125
	
	(790)
	
	3,832

	Oil and gas
	21,545
	
	1,883
	
	36,550

	Information technology
	1,734
	
	(319)
	
	1,020

	Associated company
	-
	
	442
	
	1,696

	
	24,404
	
	1,216
	
	43,098


15. Comparison with preceding quarter’s results

	
	Current Year

2nd Quarter
	Current Year

1st Quarter 

	
	RM’000
	RM’000

	
	
	

	Revenue
	11,585
	12,819

	
	
	

	Profit before income tax
	671
	545


The Group’s revenue decreased by 10% from RM12.819 million for the quarter ended 31 March 2002 to RM11.585 million for the quarter ended 30 June 2002. 

Despite the lower turnover, the Group recorded a profit of RM671,000 compared to RM545,000 recorded in the previous quarter. The increased in profit is due to the improved in the profit margin and lower operating costs.
16. Review of results

The Group’s revenue of RM11.585 million for the quarter ended 30 June 2002 is approximately 4% higher than the revenue of RM11.151 million recorded in the corresponding quarter in the preceding year. The higher turnover is contributed by progress billings of a project carried forward from the prior financial year.  As the result of the higher turnover, Group profit before income tax had increased by 224% from RM207,000 in the preceding quarter to RM671,000 in the current quarter.

17. Subsequent events

There are no material subsequent events at the date of issue of this quarterly report.

18. Seasonality of operations

There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

19. Current year prospects

The operating environment is expected to remain competitive in the current year. 

Nevertheless, the Directors believe that the Group’s business relationship with its existing customers and suppliers are well positioned to remain competitive in the industry, given the Group’s track record for reliability and service quality.

20. Variance between actual and profit forecast or profit guarantee in public document

Not applicable as none was issued in any public document.

21. Dividend

No dividend has been proposed.

BY ORDER OF THE BOARD

DATO’ ONG ENG LOCK

EXECUTIVE CHAIRMAN
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